








 

29 December 2006 
 
Fone Zone responds to ASX Questions 
 
Fone Zone responds to questions from the ASX set out in their letter dated 22 December 2006, as 
follows: 
 

1. Fone Zone Group Limited (the ‘Company’) considers that the information (the ‘Information’) 
contained in its announcement made on Monday 18 December 2006 entitled ‘Fone Zone 
Trading Update’ (the ‘Announcement’) was material to the Company. 

 
2. Not Applicable. 

 
3. 4.54 pm Brisbane time (5.54pm Sydney time) on Friday 15 December 2006.  Prior to this 

time, the Company had been in extensive confidential discussions with Telstra on a number 
of issues, and was reviewing its own performance.  The Company had reasonable 
expectations that the confidential discussions with Telstra would result in financial 
performance consistent with budgets and with the guidance given at the Company’s AGM in 
October.  As soon as the financial and timing effects of the confidential discussions and the 
review were known, a full reforecast for the half and full year was completed by management 
and immediately distributed to the Board at 4.54 pm Brisbane time on Friday 15 December. 

 
4. There was no earlier announcement regarding the Information as it did not exist prior to 

4.54pm on Friday 15 December.  Prior to the Announcement, the Company last gave 
guidance regarding 2007 results at its AGM and, at the time, indicated its result for the half 
year to 31 December 2006 would be similar to the half year to 31 December 2005.   

 
5. At the time the Company became aware of the Information 

 
(i) The market had closed and would not re-open until 9.00am Brisbane time 

(10.00am Sydney time) on Monday 18 December 2006. 
(ii) The Company had arranged a meeting of Directors for 7.00am Brisbane time 

(8.00am Sydney time) on Monday 18 December to consider the Information. 
(iii) The Company believed that prior to the conclusion of the confidential discussions 

with Telstra, LR 3.1A.1 had been satisfied. 
(iv) The Company believed that prior to the conclusion of the confidential discussions 

with Telstra, LR 3.1A.2 had been satisfied. 
(v) The Company believed that prior to the conclusion of the confidential discussions 

with Telstra, LR 3.1A.3 had been satisfied as the information was generated for 
the internal management purposes of the Company, and was insufficiently 
definite to warrant disclosure until after the conclusion of the confidential 
discussions with Telstra. 

 
It was intended that the meeting of Directors scheduled for 7.00am Brisbane time on Monday 
18 December would determine whether LR 3.1 was applicable to the Information, and, if so, 
an announcement would be made immediately.  In these circumstances, it was not 
considered necessary to request a trading halt. 
 
The Information was included in the Announcement made to the market at 9.35am Brisbane 
time (10.35am Sydney time) on Monday 18 December 2006. 



 

6. The chart of daily prices over 6 months available on the ASX website indicates that for the 
period from early September 2006 to end November 2006, the Company’s shares traded in a 
range of $1.11 to $1.21.  The shares briefly rose to $1.30 on 1 December, falling again within 
a week back to the $1.11 to $1.21 price range.  The Shares were trading at $1.14 when the 
Announcement was made.  Trading volumes remained reasonably consistent at 
approximately 400,000 to 800,000 shares per day from end November to the date of the 
Announcement. 
 
The Company does not consider the share price movements before the Announcement was 
made indicated that confidentiality in relation to any material inputs considered in compiling 
the Information was lost. 
 
With reference to the article in The Australian on Monday 11 December the Company 
comments that: 
 
- Telstra does not set, approve or review Fone Zone’s budgets or business plans and the 

reference in that article to targets is not a matter on which Fone Zone is qualified to 
comment. 

- Fone Zone’s connections to date are consistent with our expectations.  Any suggestion in 
the article that connections were lower than our expectations is incorrect. We are unable 
to discern any relationship between our actual connections and the numbers mentioned 
in the article. 

- For these reasons, the Announcement made by the Company on 18 December made no 
mention of connections.  Contrary to the thrust of the article, the Company’s 
Announcement did confirm that revenue was up on the same period in the prior year.  

 
7. The company believes it is in compliance with the Listing Rules, and, in particular, with LR 

3.1. 
 
 
Fone Zone Group Limited does not consider that a trading halt is required.      
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